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2. Funds for Taxes and Insurance. Sulicct to bander's option undér paragrapls § and 5 Lereof, Borrawer shall pay to Lender
on the day mcnthly installments of principal snd intercst are payable under the Note, until the Note is paidin full. a sum (herein
“Funds™) equul to one-twelfth of the yearly 1aves and nssessments which may attain grionity over thi: Mortgsge, and grouzd rents
on the Projariy, if any, plus one-twelfth of yearly premium installments for huzand invirince. plus onc-twelith of vearly preinium
installents for morigage insuranee, if any, all as reasonably estimated initially and from time to tiwe by Lender on the basis of
asesanents and bills and redzonsble totiniates thercof. The Funds shall be held in an institution the deposits or accounts of which
sre insured or guaranteed by a Fedaral or state nganey Gincluding Lendet it Lender i< swch s institution ). Lender shall apply the
Funds to pay said taxes, ssseasments, insurance promiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling said assczsments and bille, Borrower and Lender may sgree in writing at the time of
txecution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless sueh agrecment is mide, Lender shall
tot Le required to pay Borrowir any interest on the Funds, Lender shall give ‘o Borrower, without charge. an annual
tke Funds showing credits and debitz to the Funds and the purpese for whicls cach debit to the Funds was made.
pledged ss additional seccurnity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, tegether with the future monthly installments of Fends pavable prior to the due
rht(_*s of taxes, sssessiments, insrance premiums and grounl rents, shall exceed the amount required to pay said tases, assessments,
insvrance premiums snd ground rents as they fall due such oxeoss shall be, at Borrower's option. etther promnptly repaid to Borrower
or credited to Borrower on monthly installtuents of Funeds, Ii the amount of the Punds Leld by Lendor =hall not be sufficient to
pay taxes, assesments, insurance pre minns and ground rents as the v full Jue.
to mnake up the deficieney witkin thirtv days after hotice from

Upon payment in full of sl sums sccured by thi Mort
Lender.

zsecounting of
The Funds are

Borrower :hall pay, to Iender any amount necessary
Lender to Barrower requesting pavment thereof. _ _
gige, Lender shall prowptly refund to Borrower any Funds held by

If under paragraph 18 Lereof the 1:.perty is soM or the Property is otherwize acquited by Lender. Lender shall apply, wo later
than immediately prior to the sale of the Projarty or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion &s a credit against the sums secured by this Mottgge. '

3. Application of Payments. Unless applicable hiw paeniode < otherais . all pavtients received by Lender under the Note and
paragraphs 1 and 2 Lereof shali be applied by Lender first 1n jrin
2 hereof, ihen to interdst pavable on the Note aned on Future
principal of Future Advances, if any

micnht of wmounts pavable to Leader by Borrower under paragraph
Advances, if any, snd then to the principal of the Note and to the

4. Charges: Liens. Borrower shall pay all taws. assessments and othier charges. fines and impositions attributable to the
Property which may attain a priority over this Martgage. and ground rents. if any. at Lender’s option in the manner provided
vrder paragraph 2 Lereof or by Boarrewer making pavment, when Jue. dircethy to the payee thereof, Borrower shall promptly
furnish to lender all notices of amonnts due under this parageaph, and in the event Borrower shall ke, pavment directly,
Borrower shall promptly furnish to Lender necipts ovidencicg such pavments, Borrower shall promptly  discharge any lier which
bas priority over this Mortgage; provided. that Borrower =hatl riot be required to discharge any suvh lien o lang as Borrower shall
Jgree in writing to the pavment of the obligation soured by ~uch len in o moanner acceptable to Lender. or shall in good faith

chmtest such Hen by, or defend enforcement of such lisn ain, bga! procacdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Harard Insurance. Bomower shall keop the imjrovements now existing or hereafter erected ou the Property insured against
oss by fire, bazards dnebwdad within b ream Pextended coverage”. and swhoother hararnds as Lender may require and in such

smounts and for suck periods a5 Lender may require: provided, that Lender shall not require that the amount of such coOverage
exceed that amount of coverzge required to pav the sum

= =ecuredd by this Mortgags. . : :

The insurance carrier providing the insuranen shall be <basen by Borrawer subject to approval by Lender: provided, that such
approval shall ot be unreasensbla: withheld, AT premiums on ansurance policies shall be paid at Lender’s opt
provided under paragraph 2 kercof or by Borroner making payviuent, when due, directly to the insurance carrier. _ _

Aflinsursnee polivics and ronewals thereef shall be in ferm ae ceptable to Lender and shall include a standard mortgage clause
i favor of andin form acreptasble to Lender Lender shall have the right to hoM rhe policies and resewals thereof, and Borrower
Sall promptly furmizh to Lender All renesal notices and all toceipts of paid premiums. In the event of loss, Borrower shall give
promnpt notice to the insurance carrier amsd Lerder, and Lender may make proof of loss if not made promptly by Borrower.

Unless Isnder and Borrower othawise zerie in writing, insurinee jroceeds shall be applied to restoration or repair of the
Projerty dangad, jrovided b 1estoration or repair i< coenomically feasible and the security of this Mortgage is not thereby
uipaired. If such restoration or repair 1= not econanically feasble or if the seainty of this Mortgage would be impaired, the
rurance procecds shall be apphod to the sums sevsired by this Mortgage, with the exeess, if any, paitto Borower. I the Property
i abandoned by Borrower or f Bortoser fails to vepond to Lender within 30 days after notice by Lender to Borrower that the
nsurance carnier offers 1o setth o elnim for wauranee berefits, Lendar iz authorized to ollect and apply the insurance proceeds at
Lender’s option cithar to restoration or topair of the Property or to the sums socured by this Mortgage.

Unlss Brnder and Bortoser athiravise sgree in sritine. any such application of jrocceds te prineipal shall not extend or

pastpone the Jue date of the monthly instaliment= referred to in paragraphs 1 and 2 hercof or change the amount of such install-
ments.

ion in the manner

If under paragraph 1S Lercof the Propenty is aegiired by Lender, all nght, title and interest of Borower in and to any insurance
policies dnd in and to the jrrocuads thireof {10 the extent of the sums secired] by this Mortgage immediately prior to such sale or
requisition) resilting from damsge to the Projerty prier to the sale or acquisition shall pas to Lender,

6. Preservation and Mainlkenance of Property: Leaseholds: Condominiums. Bonower shall keep the Property in good repair
soel shall mot jermiit or comnmgt waste, impairment. or deterioration of the Projerty and shall comply with the provisions of any
lease, f this Mortgage is on a leasebold. If this Martgage is on o condominmm unit. Borrower shall perform all of Borrower’s
chligations unlir the declaration of cendomininm or master decid. the by-Tows and regulations of the condominium project and
constituent Jdocuments.

7. Protection of Leader’s Security. 1i Barrower fal= to porionn the covenanis and agreements containe in this Mortgage, or
if any action of procceding is cominencad which matcriatly affects Fondars intonest in the Property, inchrding, but not limited to,
eminent domain, insolvency, cole enforcetnent. or srsngemonts of procentings involving a banknipt o decedent, then Lender at
Lender’s option, upon notice o Borrowcr., may inske such appearanecs, dishurse sich suns and take suel action as is necessary to
protect Lenders intorest. ineluling, but not limited to. distursement of resonahle attomrey™s {ees and entry upon the Property to
riake repairs. Any mnonnts distursed by Eender purmiang 1o this pratagraph 7. with interest thireon. sthall biecome additional indebt-
oiness of Borreaer sevured by this Mortgage. Unless Barrower and Lender agree to othar terms of payment, such amounts shall be
iayable upon notice from Lendir to Borrower requesting pavment thercof. and =hall bear interest from the dite of dishursement at
the rate stated in the Note unless pavmient of intirest at =uch 1ate would he contraty to applicable law, in which event such

amounts shsll bear interest at the bighest rate permissible by applicable Low. Nothing contained in this parsgraph 7 shall require
Lender to incer any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properly, provided that

Lender shall give Borrower nstice prior to any such inspection =pectiving reasonable cauze therefor rdlated to Lender™s interest in
the Propcriy. : ‘

. 9. Condemnation. The provecds of any award or elaim for damages. dint or conweqientiall in eennection with any condemna-
tion or othear taking of the Projarty, or pant thereof. or for conveyanes in lieu of condemnation. are Lhereby assigned and shall be
paid to Lender. _ ‘ _

‘ In the cvent of atotal taking of the Property, the proncesls =hall Ta appliod to the snms secured by this Morigage. with the
exerss if any, patd to Borrower. In the ovent of u jartial taking of the Proporty. unless Boriower and Lenler otherwise agree in
writing. there shall be applied o the sums scaired by this Mortgage suich proportion of the provecds s 1s eual to that proportion
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